STATE WATER RESOURCES CONTROL BOARD

WORKSHOP SESSION -- DIVISION OF CLEAN WATER PROGRAMS

AUGUST 3, 2000

ITEM  4

SUBJECT

EXTENSION OF THE EXPIRATION DATE FOR THE STATE REVOLVING FUND (SRF) LOAN COMMITMENT FOR THE LOS OSOS COMMUNITY SERVICES DISTRICT (DISTRICT), LOS OSOS/BAYWOOD PARK WASTEWATER PROJECT, STATE REVOLVING FUND (SRF) PROJECT NO. C-06-4014-110

DISCUSSION

On May 20, 1999, the State Water Resources Control Board (SWRCB) adopted Resolution No. 99-051, extending a $47 million SRF loan funding commitment for the Los Osos/Baywood Park Wastewater Project.  This loan commitment will expire if a complete Facilities Plan is not submitted to the Division of Clean Water Programs (Division) by September 1, 2000.

The project has steadily progressed over the last year.  However, the United States Fish and Wildlife Service (FWS) has required a formal consultation to determine possible impacts to the endangered Morro Shoulderband Snail at the disposal site before permitting the District to perform geo-physical research.  The research, which is critical in determining the feasibility of disposal, is underway and should be completed by September 1, 2000.  However, the consultation process will delay the completion of the Facilities Plan.

Additionally, the FWS is requiring another formal consultation on the project area, to address construction activities and possible growth inducing impacts.  This formal consultation is expected to be initiated by mid-September and can take up to 135 days to complete.  These delays will cause the District to miss the September 1, 2000, deadline.  The District submitted an updated project schedule and expects to complete the Facilities Plan by March 30, 2001.

The Central Coast Regional Water Quality Control Board (CCRWQCB) fully supports a SRF loan funding commitment extension.  The Executive Officer documented this support in a memorandum to the Division, dated June 13, 2000 (copy attached).

POLICY ISSUE

Should the SWRCB extend the $47 million SRF loan funding commitment expiration date to April 1, 2001, for Facility Plan submittal?

RWQCB IMPACT 

The CCRWQCB has adopted Cease and Desist Order (CDO) Nos. 99-53, 99-54, 99-55, and 99-56.  The CDOs require compliance with the Water Quality Control Plan and order individual on-site waste treatment systems to cease discharging to the groundwater.  The proposed project will ensure compliance with the CDOs.

FISCAL IMPACT

The SWRCB adopted Resolution No. 99-40 on May 20, 1999, which changed the method for determining the amount of funding available for new loans to a system based on the availability of cash to make disbursements to the project under consideration by the SWRCB.  A minimum cash balance of $25,000,000 will be maintained.  The SRF account balances, anticipated repayment amounts, and project approvals under consideration by the SWRCB in August 2000 are as follows:

	
	SFY
	SFY
	SFY
	SFY
	SFY

	
	2000-01
	2001-02
	2002-03
	2003-04
	2004-05

	
	___________
	__________
	__________
	_________
	_________

	Beginning Balance:

	$480,127,487
	$107,102,526
	$39,817,037
	$127,656,958
	$250,724,774

	Est. Repayments:

	90,947,703
	104,736,122
	126,524,923
	152,669,324
	154,675,612

	Cap Grants:

	99,310,876
	63,800,000
	63,800,000
	0
	0

	Est. SMIF Interest:
	6,000,000
	1,000,000
	1,000,000
	1,000,000
	1,000,000

	Est. Disbursements:

	-589,283,540
	-261,821,611
	-81,485,002
	-5,601,507
	0

	     Subtotal:
	$87,102,526


	$14,817,037
	$149,656,958
	$275,724,774
	$406,400,386

	
	
	
	
	
	

	Los Osos Comm Services Dist      4014-110
	+22,000,000
	+25,000,000
	-22,000,000
	-25,000,000
	

	Sierra Foothills Conservancy        6076-110
	-2,000,000
	
	
	
	

	
	
	
	
	
	

	Balance:
	$107,102,526
	$39,817,037

	$127,656,958
	$250,724,774
	$406,400,386


STAFF RECOMMENDATION

The SWRCB adopt a resolution extending the $47 million SRF loan funding commitment expiration date to April 1, 2001, for Facility Plan submittal.  The Facilities Plan, as defined by the SRF Policy, includes a project feasibility report, water conservation plan, draft revenue program, and final environmental document.

(Attachment not available electronically, it may be requested from Jim Marshall (916) 227-4584)

DRAFT  July 24, 2000

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2000 - 

EXTENSION OF THE EXPIRATION DATE FOR THE STATE REVOLVING FUND (SRF) LOAN COMMITMENT FOR THE LOS OSOS COMMUNITY SERVICES DISTRICT, LOS OSOS/BAYWOOD PARK WASTEWATER PROJECT, SRF PROJECT NO. C-06-4014-110

WHEREAS:

1. The State Water Resources Control Board (SWRCB) adopted Resolution No. 99-051, which extended a $47 million SRF loan funding commitment for the Los Osos/Baywood Park Wastewater Project;

2.
Resolution No. 99-051 requires the submittal of a Facilities Plan by September 1, 2000, or the $47 million SRF loan funding commitment will expire; and

3.
The Los Osos Community Services District has experienced project delays and has submitted a revised project schedule indicating Facilities Plan completion by March 30, 2001.

THEREFORE BE IT RESOLVED THAT:

The State Water Resources Control Board amends Resolution No. 99-051 by extending the expiration date of the $47 million preliminary loan commitment.  The SWRCB will withdraw this $47 million preliminary loan commitment if the Los Osos Community Services District does not submit a complete Facilities Plan by April 1, 2001.  The Facilities Plan, as defined by the State Revolving Fund Policy, includes a project feasibility report, water conservation plan, draft revenue program, and final environmental document.  The Division of Clean Water Programs may approve up to a 90-day extension of this date for good cause.

CERTIFICATION

The undersigned, Administrative Assistant to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on August 17, 2000.


Maureen Marché


Administrative Assistant to the Board

� SFY 2000-01 Beginning balance is estimated at this time. (6/28/00).


� Est. repayments include repayments from existing loans and from loans forecast to be executed in the next few years for projects with existing commitments.


� An EPA Capitalization Grant for SFY 2000-01 is estimated to be $85,612,824 based on the version of the federal budget in the House Subcommittee bill.  Additional EPA Capitalization Grants of $55,000,000 each for SFY’s 2001-02 and 2002-03 are also forecast.  A 20% state match has been added and the 4% administrative allowance is deducted from each of the forecast Cap grants.


� Estimated disbursements include disbursements remaining on existing loans as well as disbursements anticipated on loans executed for projects with existing commitments (including FY1999-00 commitments).  Each month the Division will revise the estimated disbursements total as cash draw forecasts are updated.


� The cash balance on June 30, 2002, is estimated to be $14,817,037 above the level needed to maintain a $25,000,000 reserve.





