

STATE WATER RESOURCES CONTROL BOARD

BOARD MEETING SESSION -- DIVISION OF FINANCIAL ASSISTANCE
APRIL 30, 2003
ITEM 1
SUBJECT

APPROVAL OF INITIAL PROPOSITION 50 GRANT FUNDING FOR TWO WATER RECYCLING PLANNING STUDIES – REGIONAL WATER RECYCLING PLANNING STUDIES FOR SAN BENITO COUNTY WATER DISTRICT (DISTRICT) AND CITY OF PALO ALTO (CITY)

DISCUSSION

The Water Security, Clean Drinking Water, Coastal and Beach Protection Act of 2002 (2002 Bond Law), Proposition 50, was approved by the voters on November 5, 2002.  Section 79550(g) of the 2002 Bond Law allocates $180,000,000 for urban and agricultural water conservation, recycling, and other water use efficiency projects.  Upon passage of the 2002 Bond Law, $10 million was appropriated to the State Water Resources Control Board (SWRCB) Water Recycling Subaccount for State fiscal year 2002/2003 to provide grants for the planning, design, and construction of water recycling facilities.  This initial Proposition 50 water recycling appropriation is for fiscal year 2002/2003 and thus the funds must be encumbered (funding contracts executed) by June 30, 2003.  This agenda item requests SWRCB approval of preliminary grant commitments to the two agencies for the projects described below.

The initial appropriation of Proposition 50 funding for water recycling is $10 million.  Upon subtracting administrative costs, $9.875 million remains available for grant funding assistance to municipalities for the planning, design, and construction of water recycling projects. 

The 2002 Bond Law contains new provisions that will govern how the program funds are administered. The Bond Law provides grants for the planning, design, and construction of projects that meet the California Bay-Delta Authority (CALFED) water use efficiency goals and objectives.  The Bond Law also requires the funds to be allocated for projects that will be implemented immediately and result in an immediate benefit to the State’s water supply and the Delta.

On December 20, 2002, the Division of Financial Assistance’s (Division) Office of Water Recycling facilitated a Statewide Water Recycling Stakeholder Workshop.  During the workshop, 60 stakeholders from varying affiliations expressed their needs for funding from Proposition 50 and future funding resources for water recycling efforts.  The majority of the stakeholders concurred with maintaining the funding criteria for the administering of Proposition 50 funds similar to the criteria adopted for Proposition 13 water recycling projects.  However, stakeholders also spoke regarding the need for regional planning grants.

On February 26, 2003, CALFED staff reviewed the scientific and environmental elements of the two regional water recycling studies proposed to receive Proposition 50 funding and are in concurrence with the Division’s funding request.

As a result of stakeholder input on the need for regional water recycling planning study funding, the Division proposes to fund three regional water recycling planning studies with these initial Proposition 50 grant funds.

In the last two years, the Water Recycling Facilities Planning Grant Program has operated with the SWRCB adopted Proposition 13 Priority List.  The Division proposes to establish an updated priority list of potential water recycling projects to be used in the administering of the Proposition 50 funding appropriations for state fiscal years 2003/2004 and 2004/2005.  Due to the time constraints associated with the initial appropriation of $10 million for the state fiscal year 2002/2003, the Division proposes to administer these grant funds to the following agencies that are ready to proceed with their project:

1. San Benito County Water District; Regional Facilities Planning Study; and 
2. City of Palo Alto; Regional Facilities Planning Study - Mountain View/Moffett Facilities; 
PROJECT DESCRIPTIONS
The Division is requesting approval for the two regional water recycling planning studies described below.  The proposed regional planning studies are ready to initiate their water recycling feasibility studies.  These projects, as proposed, will augment the State water supply as discussed below and are consistent with CALFED goals and objectives.

1. San Benito County Water District (District)

A water supply shortfall has motivated the District to implement water recycling projects within their region.  The District, in coordination with the Water Resources Association of San Benito County (an association composed of local public agencies), will study a region-wide approach for the use of recycled water to augment water supplies from the Central Valley Project and local ground water, and reduce water withdrawals from the Delta.  The proposed planning study will incorporate a watershed-based approach that includes water supply reliability, water quality, wastewater management, social, and environmental factors.  Sources of recycled water will come from four wastewater treatment plants in the region.

The District is requesting a planning grant of $350,000 for the proposed regional water recycling study that is estimated to cost $700,000.  Short term recycled water deliveries amount to approximately 1,500 acre-feet per year (AFY).  Long term deliveries upon completion of the regional project amount to 3,676 AFY of recycled water.

The Division issued a Plan of Study Approval to the County on February 21, 2003, including an eligible regional planning cost of $350,000 for a San Benito County Regional Water Recycling Planning Study.  The District will match SWRCB grant funding with $350,000 from local funds.

2. City of Palo Alto (City)

The City is proposing to augment the region’s water supply from the Hetch-Hetchy Reservoir by regional distribution of recycled water from a number of the City of Palo Alto’s wastewater treatment facilities.  The recycled water is proposed for use within the Cities of Palo Alto, Mountain View, Los Altos, northern portion of San Jose, areas of Stanford and Los Alto Hills, and other areas within the Santa Clara Valley Water District jurisdiction.  A water recycling effort on a regional basis in this area meets CALFED objectives in maximizing the flows within the Delta.

The City is requesting a planning grant of $150,000 for the proposed regional planning study, estimated to cost $300,000.  The master plan and the EIR for the regional project have been completed.  The City is ready to perform project-specific planning for the regional project that will lead directly to the design of the first phase of construction.  Short term recycled water deliveries amount to approximately 900 acre-feet per year (AFY).  Long term deliveries upon completion of the regional project amount to 1200 AFY of recycled water.

The Division issued a Plan of Study Approval to the City on February 21, 2003, including an eligible regional planning cost of $150,000 for a Regional Water Recycling Planning Study.  The City will provide a local match of $150,000 towards this study.

ENVIRONMENTAL ISSUES
None – Planning Studies Only
POLICY ISSUES
Should the SWRCB approve a WRCP regional planning grant of $350,000 to the County Water District for the proposed regional water recycling planning study? Should the SWRCB, in accordance with the Guidelines condition this approval by requiring expiration of the preliminary grant commitment if the final facilities planning report is not submitted by December 30, 2004?  Should the District’s planning work performed after the approval of this grant commitment, but prior to execution of a contract, be eligible for grant funding?
Should the SWRCB approve a WRCP regional planning grant of $150,000 to the City for the proposed regional water recycling planning study? Should the SWRCB, in accordance with the Guidelines condition this approval by requiring expiration of the preliminary grant commitment if the final facilities planning report is not submitted by February 28, 2004? Should the City’s planning work performed after the approval of this grant commitment, but prior to execution of a contract, be eligible for grant funding?


FISCAL IMPACTS
Proposition 50 Water Recycling Funds:

A total of $9.875 million is available in the 2002 (Proposition 50) Water Recycling Subaccount for WRCP grant funding to municipalities.  The 2002 Bond Law allocates funding for the planning, design, and construction of water recycling facilities (Item No. 3940-101-6031-012).  The SWRCB’s 

grant approval for this proposed project, together with the concurrent approval of additional water recycling projects, will leave a state fiscal year 2002/2003 balance of Proposition 50 water recycling funds of $950,960 as shown below.

	2002/2003 Proposition 50 Proposed Expenditures
	$9,875,000

	Inland Empire Utilities Agency
	$5,000,000

	City of Rialto
	$1,024,880

	City of Colton
	$959,560

	West San Bernardino County Water District
	$1,039,600

	San Diego County Water Authority
	$400,000

	San Benito County Water District
	$350,000

	City of Palo Alto
	$150,000

	Remaining Balance:
	$950,960


RWQCB IMPACT 
(None)

STAFF RECOMMENDATION

That the SWRCB adopt a resolution approving WRCP grant funding from the 2002 Bond Law (Proposition 50) Water Recycling Subaccount for the following Projects:
1. San Benito County Water District (Regional Facilities Planning Study): The Regional Water Recycling Facilities Planning Study for a preliminary grant commitment of $350,000 from Proposition 50.  In accordance with the WRCP Guidelines, the proposed resolution includes an expiration date for this commitment if the date for the submittal of the final Facilities Planning Report of the project is not met.  The expiration date is December 30, 2004, for submittal of the final facilities planning report, with a 12-month time extension from the expiration date for good cause without further action by the SWRCB.  The work performed after the approval of this grant commitment, but prior to execution of a contract, will be eligible for grant funding.

2. City of Palo Alto (Regional Facilities Planning Study): The Regional Water Recycling Facilities Planning Study (Mountain View/Moffett Facilities) for a preliminary grant commitment of $150,000 from Proposition 50 .  In accordance with the WRCP Guidelines, the proposed resolution includes an expiration date for this commitment if the date for the submittal of the final Facilities Planning Report of the project is not met.  The expiration date is February 28, 2004, for submittal of the final facilities planning report, with a 12-month time extension from the expiration date for good cause without further action by the SWRCB. The work performed after the approval of this grant commitment, but prior to execution of a contract, will be eligible for grant funding.

DRAFT March 20, 2003

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2003-
APPROVAL OF INITIAL PROPOSITION 50 GRANT FUNDING FOR TWO WATER RECYCLING PLANNING STUDIES – REGIONAL WATER RECYCLING PLANNING STUDIES FOR SAN BENITO COUNTY WATER DISTRICT (DISTRICT) AND CITY OF PALO ALTO (CITY)
WHEREAS:

1. The Water Security, Clean Drinking Water, Coastal and Beach Protection Act of 2002 (2002 Bond Law), Proposition 50, allocated $10 million to the Water Recycling Subaccount.  $9.875 million of the $10 million is to provide grants to municipalities for facilities planning, design, and construction of water recycling projects;

San Benito County Water District (District):

2. The District submitted a grant application dated February 12, 2003, requesting grant funding for the regional planning study in San Benito County;

3. Division staff reviewed the application and other supporting information for the San Benito County’s regional water recycling planning study and determined that the submitted documents comply with the WRF Guidelines;

4. The Chief of the Division’s Office of Water Recycling issued a Plan of Study Approval, dated February 21, 2003, to the District for the proposed study; and

5. On February 26, 2003, CALFED staff reviewed the scientific and environmental elements of the projects proposed to receive Proposition 50 funding and are in concurrence with the Division of Financial Assistance’s funding request.

City of Palo Alto (City):

6. The City submitted a grant application dated February 12, 2003, requesting grant funding for the regional planning study of the Palo Alto Regional Wastewater Treatment Plant jurisdiction;

7. Division staff reviewed the application and other supporting information for the City’s regional water recycling planning study and determined that the submitted documents comply with the WRF Guidelines; 

8. The Chief of the Division’s Office of Water Recycling issued a Plan of Study Approval, dated February 21, 2003, to the City for the proposed study; 

9. The WRF Guidelines provide that only planning grant costs incurred after execution of the planning grant contract are eligible.  However, Division staff have concluded that it is beneficial to allow study costs incurred after State Water Resources Control Board adoption of this resolution to be eligible for grant funding; and

10. On February 26, 2003, CALFED staff reviewed the scientific and environmental elements of the projects proposed to receive Proposition 50 funding and are in concurrence with the Division’s funding request.

THEREFORE BE IT RESOLVED THAT FOR SAN BENITO COUNTY WATER DISTRICT:

The State Water Resources Control Board:

1. Approves a WRCP Prop 50 Bond Law grant of $350,000 to the San Benito County Water District for the Regional Facilities Planning Study; 

2. Will withdraw this preliminary WRCP grant commitment if the Final Facilities Planning Report is not submitted by December 30, 2004?  The Division of Financial Assistance may approve up to a 12 months extension to the above deadline for good cause; and 

3. Approves grant funding for cost incurred after approval of this preliminary funding commitment.  Such costs shall not be reimbursed until after the grant contract receives Department of General Services approval.

THEREFORE BE IT RESOLVED THAT FOR CITY OF PALO ALTO:

The State Water Resources Control Board:

1. Approves a WRCP Prop 50 Bond Law grant of $150,000 to the City of Palo Alto for the Regional Facilities Planning Study (Mountain View/Moffet Area Facilities); 

2. Will withdraw this preliminary WRCP grant commitment if the Final Facilities Planning Report is not submitted by February 28, 2004.  The Division of Financial Assistance may approve up to a 12 months extension to the above deadline for good cause; and

3. Approves grant funding for cost incurred after approval of this preliminary funding commitment.  Such costs shall not be reimbursed until after the grant contract receives Department of General Services approval.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on April 30, 2003.


__________________________


Maureen Marché


Clerk to the Board

