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SUBJECT
CONSIDERATION OF A RESOLUTION APPROVING PROJECTS, AND AUTHORIZING ISSUANCE OF GRANTS AND AMENDMENTS TO IMPLEMENT THE CONSOLIDATED WATERSHED PROTECTION, WATERSHED MANAGEMENT, DRINKING WATER QUALITY, AND NONPOINT SOURCE POLLUTION CONTROL GRANTS (CONSOLIDATED GRANTS PROGRAM) 

DISCUSSION

I.
Consolidated Grant Programs

In response to stakeholders requests to integrate and coordinate related grant programs, State Water Resources Control Board (SWRCB) staff consolidated and made available up to $138,000,000 in grants from eight interrelated programs administered by the SWRCB Division of Financial Assistance.  Consolidation allowed staff to identify the appropriate grant program(s) for the multitude of project types, reduce application efforts, and better integrate SWRCB program goals with those of our partner agencies.  These programs are funded from Proposition 13, Proposition 50, and federal appropriations.  The eight consolidated programs are as follows: 

1) Proposition 13 Nonpoint Source Pollution Control Program (NPSPCP)

2) Proposition 13 Coastal Nonpoint Source Control Program

3) Proposition 13 Watershed Protection Program (WPP)

4) Federal Clean Water Act (CWA) Section 319 (h) Nonpoint Source Implementation Program [CWA Section 319 (h)]

5) Proposition 13 NPSPCP – CALFED Drinking Water Quality Program

6) Proposition 50 CALFED Drinking Water Quality Program

7) Proposition 13 WPP – CALFED Watershed Management Program

8) Proposition 50 CALFED Watershed Management Program

The group of projects presented for approval in this agenda package (see attachment) is the second recommendation for funding under the Consolidated Grants Program.  On February 19, 2004, the SWRCB approved Resolution No. 2004-0003, authorizing funding for 33 projects.  This agenda package includes recommendations for all Consolidated Grant funding programs except the CWA Section 319(h) program.  Funding for the CWA section 319(h) program is contingent upon federal budget appropriation in federal FY 2003-04.  Therefore, the CWA Section 319(h) projects will be considered for funding at a later SWRCB meeting.  In addition, one project under the CALFED Watershed Program requires additional scientific review and may be presented for consideration for funding along with the CWA Section 319(h) projects.

II.
Appropriations and Grant Program Fund Balances

Funds from these programs are released to eligible entities through a competitive request for proposal (RFP) solicitation process.  The program grants are awarded and committed based on a variety of state fiscal year (SFY) and federal fiscal year (FFY) appropriations.  Appropriations for the Proposition 13, Proposition 50, and CWA Section 319(h) grant programs are provided below in Table 1:

Table 1: Funding Appropriations

	Grant Program 
	SFY 2001-02
	SFY 2002-03
	SFY 2003-04
	FFY 2004
	Total Funding

Available

	Proposition 13 NPSPCP
	
	$2,000,000
	$23,000,000
	
	$25,000,000

	Proposition 13 CNPSCP
	
	$11,100,000
	
	
	$11,100,000

	Proposition 13 NPSPCP – CALFED Drinking Water Quality 
	$2,700,000
	$10,000,000
	
	
	$12,700,000

	Proposition 13 WPP
	
	$11,000,000
	$21,800,000
	
	$32,800,000

	Proposition 13 WPP – CALFED Watershed Management
	$2,100,000
	$10,000,000
	
	
	$12,100,000

	CWA Section 319 (h)* 
	
	
	
	$5,500,000
	$5,500,000

	Proposition 50 CALFED Drinking Water Quality 
	
	$18,800,000
	
	
	$18,800,000

	Proposition 50 CALFED Watershed Management
	
	
	$20,000,000
	
	$20,000,000


*
Estimate based on past appropriations.

Table 2, below, shows the fund balance for each grant program if all proposals shown in the attachment are approved:

Table 2:  Grant Program Fund Balances

	Proposition 13 WPP
	
	
	Proposition 13 NPSPCP
	

	
Total Funding Available
	$32,800,000
	
	
Total Funding Available
	$25,000,000

	
Awarded (February 2004)
	$14,811,700
	
	
Awarded (February 2004)
	$14,241,177

	
Recommended (June 2004)
	$17,642,508
	
	
Recommended (June 2004)
	$10,752,335

	
Subtotal
	$32,454,208
	
	
Subtotal
	$24,993,512

	Balance Remaining if Approved
	$345,792
	
	Balance Remaining if Approved
	$6,488

	
	
	
	
	

	CWA Section 319 (h)
	
	
	Proposition 13 CNPSCP
	

	
Total Funding Available**
	$5,500,000
	
	
Total Funding Available
	$11,100,000

	
Awarded (February 2004)
	$0
	
	
Awarded (February 2004)
	$5,559,320

	
Recommended (June 2004)
	$0
	
	
Recommended (June 2004)
	$5,540,680

	
Subtotal
	$0
	
	
Subtotal
	$11,100,000

	Balance Remaining if Approved
	$5,500,000
	
	Balance Remaining if Approved
	$ 0

	
	
	
	
	


**
Estimate based on past appropriations.  Funding for the federal Clean Water Act section 319 Nonpoint Source Implementation Program is contingent upon federal budget appropriation in FFY 2003-04.  
Table 2: Grant Program Fund Balances (continued)

	Proposition 13 NPSPCP - CALFED Drinking Water Quality
	
	Proposition 50 CALFED Drinking Water Quality

	
Total Funding Available
	$12,700,000
	
	
Total Funding Available
	$18,800,000

	
Awarded (February 2004)
	$0
	
	
Awarded (February 2004)
	$0

	
Recommended (June 2004)
	$11,956,694
	
	
Recommended (June 2004)
	$17,071,225

	
Subtotal
	$11,956,694
	
	
Subtotal
	$17,071,225

	Balance Remaining if Approved
	$743,306
	
	Balance Remaining if Approved
	$1,728,775

	
	
	
	
	

	Proposition 13 WPP - CALFED Watershed Management Program
	
	Proposition 50 CALFED Watershed Management Program

	
Total Funding Available
	$12,100,000
	
	
Total Funding Available
	$20,000,000

	
Awarded (February 2004)
	$0
	
	
Awarded (February 2004)
	$0

	
Recommended (June 2004)
	$9,775,777
	
	
Recommended (June 2004)
	$12,276,833

	
Subtotal
	$9,775,777
	
	
Subtotal
	$12,276,833

	Balance Remaining if Approved
	$2,324,223
	
	Balance Remaining if Approved
	$7,723,167

	
	
	
	
	


III.
Grant Application, and Review and Selection Process

A. Grant  Application Process

The submittal of grant applications consisted of two separate steps.  In March 2003, a Request for Concept Proposals (Step 1) was released and the deadline for submittal was May 9, 2003.  Six hundred ninety-three concept proposals, requesting a total of $863,654,735, were received for the eight grant programs.  Applicants submitting the most competitive proposals were invited to respond to a Request for Full Proposals (Step 2) released in August 2003.  The deadline for submittal of full proposals was October 15, 2003.  A total of 173 full proposals, requesting $188,941,416, were invited to apply for funding.  

B. 
Review and Selection Process

Four review panels were assembled to review proposals for both steps in the grant project submittal process.  Members consisted of staff from the Regional Water Quality Control Board (RWQCBs), SWRCB, California Bay-Delta Authority (CBDA), United States Environmental Protection Agency (USEPA), other state and federal agencies, and several key stakeholders with expertise.  Each proposal received multiple independent technical review, in accordance with the program criteria.  The review panels convened and developed funding recommendations.

A Selection Committee was also assembled to provide a cross-panel forum to discuss individual review panel issues and funding recommendations.  The Selection Committee consisted of management staff from SWRCB, RWQCBs, CBDA, USEPA, and a representative from each review panel nominated by the review panel members.

After review by the Selection Committee in Step 2, the grant program funding recommendations were forwarded to the Watershed Management Initiative (WMI) Committee for review and approval.  The WMI Committee consists of the nine RWQCB Assistant Executive Officers. 

In addition, the grant program funding recommendations for the four CALFED programs were forwarded to the CBDA for review.  On April 7, 2004, the CBDA adopted resolution 04-04-02 recommending to the SWRCB that it proceed with the award of the CALFED Drinking Water Quality and Watershed Management grants.

POLICY ISSUE

Should the SWRCB adopt a resolution to:

1. Approve the funding for projects as recommended in the attached recommended funding list? 

2. Authorize the issuance of grants and amendments to implement the projects?

3. Authorize the Chief of the Division of Financial Assistance the flexibility to change the approved funding program for proposals, where appropriate, in order to balance the Proposition 13 and Proposition 50 CALFED Drinking Water Quality Program and Watershed Management Program subaccounts?

FISCAL IMPACT
Local assistance appropriations authorized for Proposition 13 and Proposition 50 are sufficient to fund the recommended projects.

Funding for the federal Clean Water Act section 319(h) Nonpoint Source Implementation Program is contingent upon federal budget appropriation in FFY 2003-04.  

RWQCB IMPACT
Yes.  All RWQCBs.

STAFF RECOMMENDATION
That the SWRCB:

1. Approves the funding for projects as recommended in the attached recommended funding list; and 

2. Authorizes the issuance of grants and amendments to implement the projects.

3. Authorizes the Chief of the Division of Financial Assistance the flexibility to change the approved funding program for proposals, where appropriate, in order to balance the Proposition 13 and Proposition 50 CALFED Drinking Water Quality Program and Watershed Management Program subaccounts.

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2004-

CONSIDERATION OF A RESOLUTION APPROVING PROJECTS, AND AUTHORIZING ISSUANCE OF GRANTS AND AMENDMENTS TO IMPLEMENT THE CONSOLIDATED WATERSHED PROTECTION, WATERSHED MANAGEMENT, DRINKING WATER QUALITY, AND NONPOINT SOURCE POLLUTION CONTROL GRANTS

WHEREAS:

1. The State Water Resources Control Board (SWRCB) released the Consolidated Watershed Protection, Watershed Management, and Nonpoint Source Pollution Control Grants (Consolidated Grants Program) Request for Concept Proposals in March 2003 soliciting project proposals for eight interrelated grant programs from Proposition 13, Proposition 50, and federal Clean Water Act section 319; and

2. The SWRCB released the Consolidated Grants Program Request for Full Proposals in August 2003 soliciting full proposals from the most competitive Concept Proposal applicants; and

3. The full proposals were reviewed for technical merit by review panels consisting of SWRCB and Regional Water Quality Control Board staff, state and federal partner agencies, United States Environmental Protection Agency, California Bay-Delta Authority (CBDA), and several key stakeholders.  SWRCB staff also reviewed the full proposals for grant agreement readiness.  The projects recommended for funding are those that have shown competitive technical merit and have provided adequate information for grant agreement preparation; 

4. Grant program funding recommendations were prepared by review panels and forwarded to the Selection Committee, Watershed Management Initiative committee, and CBDA, for review and recommendation in accordance with the process specified in the Step 1 and Step 2 requests for proposals.  Furthermore, the grant program funding recommendations for the CALFED grant programs were recommended for funding in CBDA Resolution No. 04-04-02, dated April 7, 2004; and 

5. In order to balance the subaccounts for the Proposition 13 and Proposition 50 CALFED Drinking Water Quality and Watershed Management Programs, it may be necessary to change the approved funding program, as appropriate.

THEREFORE BE IT RESOLVED THAT THE STATE WATER RESOURCES CONTROL BOARD

1. Approves the funding for projects as recommended in the attached recommended funding list; 

2. Authorizes the issuance of grants and amendments to implement the projects; and

3. Authorizes the Chief of the Division of Financial Assistance the flexibility to change the approved funding program for proposals, where appropriate, in order to balance the Proposition 13 and Proposition 50 CALFED Drinking Water Quality Program and Watershed Management Program subaccounts.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on June 17, 2004.





_____________________________________


Debbie Irvin





Clerk to the Board

