STATE WATER RESOURCES CONTROL BOARD

WORKSHOP SESSION– DIVISION OF FINANCIAL ASSISTANCE

OCTOBER 6, 2004

ITEM 1
SUBJECT

ADOPTION OF THE WATER RECYCLING FUNDING PROGRAM (WRFP) GUIDELINES 

DISCUSSION

The State Water Resources Control Board (SWRCB) was appropriated $42 million from the Water Security, Clean Drinking Water, Coastal and Beach Protection Act of 2002 (Proposition 50) for the grant funding of water recycling projects.  Adoption of guidelines is required to implement the Proposition 50 WRFP.  Staff prepared Guidelines that include eligibility and program requirements for the newly proposed Proposition 50 construction funding program and the continuation of existing water recycling funding programs.  

The purpose of the WRFP is to provide funding to eligible applicants for water recycling projects that augment the State and local water supply.  The Guidelines provide for the administration of:

1. The Water Recycling Facilities Planning Grants Program funded by repayments from loans from previous bond issues, and

2. The Water Recycling Construction Program funded by Proposition 50.

Water Recycling Facilities Planning grants provide grant funding to public agencies to conduct the feasibility study and develop the planning documents necessary for construction of water recycling facilities.  Water Recycling Construction Program grants provide grant funding for projects that augment the State’s water supply and meet the goals and objectives of the California Bay-Delta Authority.  Public agencies and privately owned water companies that are regulated by the California Public Utilities Commission (PUC) are eligible for the Proposition 50 construction funding.  
The SWRCB staff used the Proposition 13 Water Recycling Program as a starting point and sought public and interested party input in developing the Draft Guidelines.  The development and review process for these Guidelines involved the following steps:

1. A Workshop to consider the major concepts of the Guidelines was held in Sacramento in December 2002;

2. The major concepts of the Guidelines were discussed with the Bay-Delta Public Advisory Committee (BDPAC) Water Use Efficiency subcommittee on March 29, 2004;

3. Draft Guidelines were released for public review on August 4, 2004, for a 30-day comment period;

4. A Workshop on the Draft Guidelines was held in Southern California on August 19, 2004; and

5. The Draft Guidelines were presented to the BDPAC for comment on September 9. 2004.

The proposed Guidelines include the following provisions and requirements for the administration of the Proposition 50 construction grant funds:

· Proposed projects placed in the fundable category of an SWRCB-adopted Competitive Project List (CPL) will be allowed to compete for the available Proposition 50 funds.  SWRCB staff will request the SWRCB’s consideration for adoption of the CPL 90 days following the adoption of these Guidelines.

· Construction grants will be limited to 25 percent of the eligible construction cost of a proposed project, or $5 million, whichever is less.  The maximum grant amount per project may be reduced to distribute the available funds among a greater number of projects.  The remainder of the construction costs may be funded through the SWRCB’s State Revolving Fund Loan Program, when available.

· Retroactive grant funding of eligible construction costs incurred on or after January 1, 2004, will be available.

· Eligible grant recipients include public agencies and privately owned water utilities that are regulated by the California PUC.

If funding requests for Proposition 50 construction grants exceed the available $42 million, the Guidelines establish a procedure for the prioritization and distribution of funds.

POLICY ISSUES
Should the SWRCB approve the WRFP Guidelines? 

FISCAL IMPACT
The SWRCB has been appropriated approximately $42 million of Proposition 50 funds to administer for the design and construction of water recycling projects. 

RWQCB IMPACT
None

STAFF RECOMMENDATIONS
The SWRCB adopt the WRFP Guidelines.




STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2004 - 

ADOPTION OF THE WATER RECYCLING

FUNDING PROGRAM GUIDELINES (GUIDELINES)

WHEREAS:

1. The State Water Resources Control Board (SWRCB) is authorized to administer approximately $42 million in grants funds from the Water Security, Clean Drinking Water, Coastal and Beach Protection Act of 2002 (Proposition 50) for the construction of water recycling facilities;

2. In accordance with the requirements of Proposition 50 and as amended by budget trailer bills, Assembly Bill 1747 and Senate Bill 1049, public participation in the development of the draft guidelines has been provided through public workshops; 

3. The major concepts of the Guidelines were discussed at a Workshop and with the Bay-Delta Public Advisory Committee (BDPAC) Water Use Efficiency subcommittee.  The Draft Guidelines were available for 30-day comment period, the subject of a workshop, and presented to the BDPAC for comment; and

4. The Water Recycling Funding Program is a Category A CALFED Program.  As such, the major concepts of the Guidelines were presented to the BDPAC Water Use Efficiency subcommittee and the BDPAC itself for review and comment.  The California Bay-Delta Authority recommends that the SWRCB adopts the Guidelines on October 14, 2004.

THEREFORE BE IT RESOLVED THAT:

The State Water Resources Control Board adopts the Water Recycling Funding Program Guidelines.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on October 21, 2004.

_______________________________


Debbie Irvin







Clerk to the Board

