STATE WATER RESOURCES CONTROL BOARD

WORKSHOP SESSION – DIVISION OF FINANCIAL ASSISTANCE

OCTOBER 6, 2004

ITEM 2
SUBJECT

ADOPTION OF THE SMALL COMMUNITY WASTEWATER GRANT (SCWG) PROGRAM STATEWIDE COMPETITIVE PROJECT LIST (STATEWIDE LIST)

DISCUSSION
The State Water Resources Control Board (SWRCB) adopted Resolution 2004-0038 on June 17, 2004, approving the SCWG Program Guidelines (Guidelines) to administer the approximately $30 million in funding provided by the California Clean Water, Clean Air, Safe Neighborhood Parks and Coastal Protection Act of 2002 (Proposition 40) and the Water Security, Clean Drinking Water, Coastal and Beach Protection Act (Proposition 50).  

In accordance with the Guidelines, the Division of Financial Assistance (Division) received recommendations from eight of the nine Regional Water Quality Control Boards (RWQCB) and has combined these recommendations into a single Statewide List for SWRCB consideration.  The Central Coast RWQCB did not have any project recommendations.  Exhibit A contains a copy of the draft Statewide List.  

The proposed Statewide List includes all the potential projects recommended by the RWQCBs.  These projects have been classified and ranked according to the provisions in the Guidelines and based on the information we have received to date on each of the proposed projects.  As a result, each project has been tentatively placed in one of the 24 project priority groups.  Exhibit B contains a chart that summarizes the project ranking criteria.

In order to expeditiously expend the funds, we propose allowing projects in Classes A and B, which total approximately $80 million in total project cost, the opportunity to compete for the funds.  The projects falling in Class C will not be eligible to compete for funds at this time. 

Following adoption of the Statewide List, the Division will inform all eligible applicants of the need to submit the appropriate applications.  Projects will be processed and grants will be issued on a readiness-to-proceed basis until all the funds are fully committed.  All grant commitments will be awarded based on availability of funds.  All projects in the eligible groups seeking a Planning Grant will be issued a Planning Grant upon confirmation of submitted data.  Projects that have received Facilities Plan Approval will be eligible to receive a Design Grant or a Combination (Design and Construction) Grant Commitment.  The Combination Grant Commitment is subject to expiration if the project does not issue “notice-to-proceed” within 18 months from the date of the commitment.  Projects that have received Final Plans and Specifications Approval will be eligible to receive a Construction Grant. 

Resolution 2004-0038 set aside $10 million of the approximately $30 million available for projects where the community has a Median Household Income (MHI) of 60 percent or less than the Statewide Annual MHI.  There are 26 projects amounting to $46 million in potential grants in the eligible Classes that can receive funding from this set aside.  
POLICY ISSUES

Should the SWRCB approve the proposed Statewide List presented in Exhibit A and make those projects that are in Classes A and B eligible to compete grant funding?

FISCAL IMPACT
The SWRCB has been appropriated approximately $30 million to implement the SCWG Program.  The projects contained in Classes A and B have a combined total estimated project cost of approximately $80 million.  Making these projects eligible to compete for grants will exhaust all of the available funds. 

The SCWG Program does not fund the entire cost of a project, rather it aims at making the project more affordable for the community.  Loans from the SRF Program are needed to fund the remaining share of the cost of these projects.  Upon receipt of the 2004 capitalization grant there will be approximately $60 million available for SRF loans.  We recommend making these limited loan funds available to SCWG projects.

RWQCB IMPACT
Yes – All RWQCBs.  Projects facing enforcement actions from their local RWQCB could complete a project with SCWG funds and return to compliance.

STAFF RECOMMENDATIONS
The SWRCB adopt a Resolution that would do the following:

1. Approve the Statewide List; 

2. Allow only projects in Classes A and B to compete for SCWG grant funding; and

3. Allow SCWG projects receiving grant funds to apply for and receive SRF loans.





STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2004 - 

ADOPTION OF THE SMALL COMMUNITY WASTEWATER GRANT (SCWG) PROGRAM STATEWIDE COMPETITIVE PROJECT LIST (STATEWIDE LIST)

WHEREAS:

1. The Division of Financial Assistance has prepared a draft SCWG Statewide List in conformance with the SCWG Program Guidelines adopted by the State Water Resources Control Board (SWRCB) on June 17, 2004, and based on recommendations received from eight of the nine Regional Water Quality Control Boards; 

2. There is not enough funding available to fund all of the projects on the Statewide List; 

3. The estimated combined total cost of the projects in Classes A and B of the Statewide List is $80 million;

4. Allowing projects in Classes A and B to compete for available funds will facilitate the expenditure of all of the SCWG Program funds; and 

5. The State Revolving Fund Program provides loan funds integral to the successful completion of SCWG projects. 

THEREFORE BE IT RESOLVED THAT:

The State Water Resources Control Board:

1. Approves the Statewide List;

2. Approves only projects in Classes A and B to compete for Small Community Wastewater Grant (SCWG) grant funding; and

3. SCWG projects receiving grant funds may apply for and receive State Revolving Fund Program loans.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on October 21, 2004.

_______________________________


Debbie Irvin







Clerk to the Board







