STATE WATER RESOURCES CONTROL BOARD

WORKSHOP SESSION – DIVISION OF FINANCIAL ASSISTANCE

JANUARY 4, 2005

ITEM 2

SUBJECT

ADOPTION OF THE WATER RECYCLING FUNDING PROGRAM COMPETITIVE PROJECT LIST (CPL)

DISCUSSION
The State Water Resources Control Board (SWRCB) adopted Resolution No. 2004-0064 on October 21, 2004, approving the Water Recycling Funding Program Guidelines (Guidelines).  The Guidelines include the requirements and criteria for the administration of approximately $42 million in construction grant funding provided by the Water Security, Clean Drinking Water, Coastal and Beach Protection Act (Proposition 50).  
Chapter 7, Section 79550(g) of Proposition 50 requires these funds be used for water recycling projects that meet California Bay Delta Program objectives.  Therefore, in order to be eligible for these funds, an applicant must have their proposed project placed in Category I of the SWRCB-approved CPL.  Placement of the proposed projects on the CPL is a requirement for funding, but does not constitute a commitment to fund the listed projects.

The Guidelines allow grant funding of 25 percent of a project’s total eligible construction cost, up to maximum of $5 million.  The total grant amount includes a construction grant plus an additional 15 percent allowance for engineering, legal, and construction management tasks.  Upon availability of SRF loan funds, an applicant may apply for a low-interest loan to fund the remaining 75 percent of the construction cost of these projects. 

Subsequent to the adoption of the Guidelines, the Division posted an informational solicitation notice, dated October 26, 2004, requiring interested applicants to submit a detailed questionnaire using the SWRCB's online Financial Assistance Application Submittal Tool (FAAST).  The questionnaire provided data for Division staff to categorize projects according to the categories specified in the Guidelines.  This information was used to produce the draft CPL being presented for adoption.

The Division posted the draft CPL on the SWRCB website for a ten-day public comment period to give interested parties the opportunity to submit comments.  Division staff revised the draft CPL to address all reasonable comments submitted during the comment period.  All submitted comments and the corresponding Division responses are provided in Exhibit A of this Item.

Division staff will present the CPL to the California Bay Delta Authority (CBDA) at their February 2005 Meeting.  Due to CBDA Meeting schedule, the CPL to be presented to the CBDA will be the final CPL considered for adoption at the January 2005 SWRCB Meeting.  CBDA agencies will be given the opportunity to publicly comment at the SWRCB Workshop and Meeting.  However, because the CBDA will not have the opportunity to formally recommend approval of the CPL until February 2005, SWRCB staff will not execute individual grant contracts until BDA acts upon the CPL.  Any CBDA comments proposing modifications to the CPL will be presented for further consideration at the February 2005 SWRCB Meeting.

The draft CPL, as shown in Exhibit B, contains six categories, Categories I through VI.  As further described in Exhibit C, projects placed in Category I directly benefit the Delta by either:

· Increasing average flows into the Delta, and/or

· Decreasing average pumping rates of water from the Delta.

Applicants with eligible Proposition 50 projects may apply for construction costs incurred on or after January 1, 2004.

Projects placed in Categories II, III, and IV of the Draft CPL augment California’s State and/or local water supplies, but do not provide water supply benefits to the Delta.  Eligible applicants for these projects qualify to compete for future Proposition 13 and 1984 Bond Act loans funds (from existing loan repayments).  No Proposition 13 or 1984 Bond Act funds are currently available.  All eligible public agencies and private applicants of projects categorized in these first four categories may also apply for SRF loan funds for the planning, design, and construction of the project.

The Division has been accepting applications for Category I projects since the adoption of the Guidelines.  The Division will issue Facilities Plan Approval letters to eligible applicants that submit an application packages in the initial 90-day submittal period, as specified in the Guidelines and meet all subsequent requirements.  If the approvable funding requests during the 90-day initial application submittal period exceed the available construction grant funds ($42 million), Division staff will apply the distribution and priorization criteria set forth in the Guidelines, prior to making a recommendation for subsequent SWRCB preliminary funding commitments.  If funding requests during the initial 90-day submittal period does not exceed available funds, Division staff will proceed with the issuance of Facility Plan Approval letters (Division Approval) to applicant on a readiness to proceed basis.
POLICY ISSUES

Should the SWRCB approve the proposed CPL presented in Exhibit B, thereby allowing the projects listed in Category I to be eligible to compete for Proposition 50 construction grant funding?

FISCAL IMPACT
Approximately $42 million of Proposition 50 grant funds are appropriated to the SWRCB for the Water Recycling Funding Program.  The projects contained in Category I have a combined total estimated project cost of approximately $1368 million, with an estimated funding request of $229 million.  Therefore, Proposition 50 funding applicants must compete for the limited grant funds.

There are currently no funds available from the Proposition 13 or 1984 Bond Act loan repayment accounts for construction of water recycling projects.
RWQCB IMPACT
No Impact

STAFF RECOMMENDATIONS
The SWRCB adopt a resolution to:

1. Approve the draft CPL; and

2. In accordance with the WRFP Guidelines adopted on October 21, 2004, allow only projects in Category I to compete for Proposition 50 construction grant funding.

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2005 - 
ADOPTION OF THE WATER RECYCLING FUNDING PROGRAM

COMPETITIVE PROJECT LIST
WHEREAS:

1. The Division of Financial Assistance has prepared a draft Water Recycling Funding Program (WRFP) Competitive Project List (CPL) in accordance with the Guidelines adopted by the State Water Resources Control Board (SWRCB) on October 21, 2004; 

2. Approximately $42 million of Proposition 50, Chapter 7, Section 79550(g) funds have been appropriated to the SWRCB for the planning, design, and construction of water recycling facilities.  Projects funded from these monies are required to meet California Bay Delta Authority (Authority) objectives;

3. The WRFP Guidelines set the criteria for eligible applicants and proposed projects allowed to compete for Proposition 50 grant funds;

4. SWRCB staff have developed a draft CPL which proposes projects that address the Bay-Delta Program objectives, in Category I on the Draft CPL;  

5. The estimated combined total cost of the projects in Category I of the Draft CPL is approximately $1368 million, with an estimated funding request of $229 million; 

6. The Draft CPL was posted on the SWRCB website and emailed to all interested parties with a request for comments during a ten-day public review and comment period.  SWRCB staff has responded to all comments accordingly; 

7. The CPL will be presented to the California Bay Delta Authority (CBDA) at their February 2005 Meeting.  Any CBDA comments proposing modifications to the CPL will be presented for further consideration at the February 2005 SWRCB Meeting; and
8. Allowing projects in Category I to compete for the available $42 million of Proposition 50 funds will expend all of the WRFP construction grant funds currently available for financial assistance.

THEREFORE BE IT RESOLVED THAT:

The State Water Resources Control Board:

1. Approves the CPL; and

2. Allows only projects in Category I of the CPL to compete for available Proposition 50 Water Recycling construction grant funds, as specified in the WRFP Guidelines adopted on October 21, 2004.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on January 20, 2005.

_______________________________


Debbie Irvin







Clerk to the Board







