STATE WATER RESOURCES CONTROL BOARD

BOARD MEETING SESSION - DIVISION OF FINANCIAL ASSISTANCE

MARCH 16, 2005

ITEM 3

SUBJECT

WATER RECYCLING FACILITIES PLANNING GRANT PROGRAM (FPGP); APPROVAL OF A GRANT TO SEELEY COUNTY WATER DISTRICT (DISTRICT); WATER RECYCLING FACILITIES PLANNING STUDY (FPS) FOR THE SEELEY COUNTY WATER DISTRICT WATER RECYCLING PROJECT (PROJECT); WATER RECYCLING PROJECT NO. WRCP-3702-010

DISCUSSION

On March 7, 2000, the voters approved the Safe Drinking Water, Clean Water, Watershed Protection and Flood Protection Act (Proposition 13).  Section 79143 of Proposition 13 provides authorization for the State Water Resources Control Board (SWRCB) to issue water recycling FPS grants from monies in the 2000 Bond Law Water Recycling Subaccount.  This authorization continues the water recycling program that was started under the Safe, Clean, Reliable Water Supply Act of 1996.

The SWRCB approved the Water Recycling Funding Program Guidelines (Guidelines) on October 21, 2004, governing the Water Recycling Construction Funding Program and the FPGP.  The FPGP is authorized to cover 50 percent of eligible costs up to a maximum grant of $75,000 per study. 

On October 23, 2003, the District submitted a letter to the SWRCB requesting a waiver of the 50 percent local match fund due to financial hardship.  Division staff performed an evaluation of the feasibility of the Study and the District’s potential to complete a successful project and determined that further studies are warranted.  On November 10, 2003, the District applied for a facilities planning grant to initiate and complete a planning study for the Project.  A revised facilities planning grant application was submitted July 23, 2004.  The total proposed FPS cost is $75,000 and the grant requested is $75,000.  

The District’s study will investigate the feasibility and cost-effectiveness of recycled water for industrial reuse and landscape irrigation.  On December 20, 2004, the Division of Financial Assistance (Division) approved the Plan of Study for the Project.

POLICY ISSUE
Should the SWRCB waive the 50 percent of eligible cost restrictions per the Guidelines and approve a facilities planning grant for 100 percent of the eligible cost up to $75,000 for the District’s Project?  

FISCAL IMPACT
A total of approximately $113 million was initially made available in the 2000 Bond Law Water Recycling Subaccount for water recycling funding.  Of this amount, 41 percent ($46.3 million) was designated for planning grants and construction loans with 60 percent ($27.8 million) specified for Southern California.  The SWRCB’s previous commitments, combined with previous loan repayments, leaves a balance of approximately $750,000 available for planning grants and construction loans in Southern California.  After approval of this item, a balance of $675,000 will remain in the Southern California account.
RWQCB IMPACT

None.

STAFF RECOMMENDATION
That the SWRCB adopt a resolution approving a facilities planning grant for 100 percent of the eligible cost but not to exceed $75,000 to the District for the subject study. 

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2005- 

WATER RECYCLING FACILITIES PLANNING GRANT PROGRAM (FPGP); APPROVAL

OF GRANT TO SEELEY COUNTY WATER DISTRICT (DISTRICT) FOR FACILITIES PLANNING STUDY (FPS); SEELEY COUNTY WATER DISTRICT WATER RECYCLING PROJECT (PROJECT); WATER RECYCLING PROJECT NO. WRCP-3702-010

WHEREAS:

1. On March 7, 2000, the voters approved the Safe Drinking Water, Clean Water, Watershed Protection and Flood Protection Act (Proposition 13), and provided authorization for the State Water Resources Control Board (SWRCB) to issue water recycling FPS grants;

2. The SWRCB established the FPGP by adoption of the Water Recycling Funding Program Guidelines (Guidelines) on October 21, 2004;

3. The District submitted a grant application dated October 31, 2003, and a revised application dated July 23, 2004, requesting grant funding for the FPS of the District’s Water Recycling Project;

4. On October 23, 2003, the District submitted a request to waive the match requirement for a Water Recycling Facilities Planning Study grant;

5. The Division of Financial Assistance (Division) staff reviewed the application, feasibility of FPS, and other supporting information and determined that the submitted documents comply with the Guidelines; 

6. The Division, in reviewing the District’s waiver request has determined that:

· The Community of Seeley has been identified as a “colonia” by the State of California, in accordance with the Cranston-Gonzalez National Affordable Housing Act;

· The District has secure rights to a fixed quantity of Colorado River water supply from the All-American Canal;

· There are no downstream parties who hold water rights affected;

· Seeley has an average income of $31,000 with an Hispanic population of 85 percent; and

7. The District does not meet the definition of an Urban Water Supplier as defined in Section 10617 of the California Water Code and does not need to prepare and submit an Urban Water Management Plan to the Department of Water Resources to be eligible for funding from the Water Recycling Subaccount.

THEREFORE BE IT RESOLVED THAT:

The State Water Resources Control Board:

1. Approves an FPGP grant for 100 percent of the eligible costs but not to exceed $75,000 to the District for its FPS; and

2. Approves a condition requiring submittal of the final facilities planning report by August 1, 2005.  The Division may approve up to a 12-month extension for good cause.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on March 17, 2005.


__________________________________


Debbie Irvin

Clerk to the Board










