CWSRF IUP FY 24-25

Response to Public Comments Received by July 15, 2024

No. Commenter Summary of Comments SWRCB Staff Response to Comments Comment Submitted by:
The State Board should revise its CWSRF IUP as follows:
oMaintain a full $40 million of FY23-24 CWSRF principal forgiveness (PF) funding
for municipal stormwater projects. All MS4s should be eligible to apply for these
funds regardless of their size or whether they are DACs.
oReserve an additional $40 million of FY24-25 CWSRF PF funding capacity for
municipal stormwater projects. All MS4s should be eligible to apply for these
funds regardless of their size or whether they are DACs.
1 7/11/2024 Water Innovation Services e e eSS s e i e o 88 Eam: i tsme e Staff appreciate the comment. DFA ha.s revised theAIUP to increase the total available PF for | David Smith
address the planning and implementation needs of small DACs should be revised. s e (PO M izl ST ],
This limitation makes it impossible for larger cities with large segments of . . . . . .
" . N . R Regarding the use of OSG allocations for stormwater projects, DFA is evaluating adding non-DAC
disadvantaged populations suffering from environmental justice impacts to be N B T
Gl o OB e, stormwater projects to its next 0SG av‘{a.rd application in May 2025.» For past couple of years,
the allotment has been around $4.5 million each year and OSG requires at least 25 percent of
e (i e 0 G iy i C eGSR (i the allotted funds to be used to carry out projects in rural communities (population of 10,000 or
to the drinking water program, and clarify the eligibility of stormwater programs s
to apply for these funds to address emerging contaminant control through MS4 . . i TS T . . " .
T e Emerging contam.mant fundst have specmF ?ll'g'lblhty requirements, including addressing an
emerging (See eligibility here: https://www.epa.gov/cwsrf/cwsrf-
Requests the following: emerging-cor i q i d igibility.) DFA has not yet received a
ORestore PF to $40 million. Stormwater capture is a state priority, but funding stormwater funding application aiming to address an identified emerging contaminant.
for it is limited.
oBf.ter the current funding is expended, allocate additional PF to stormwater DFA looks forward to working with CASQA on the proposed recommendations, including
projects. outreach.
ofICreate a call for concept proposals for stormwater projects.
o@reate an application designed for stormwater projects.
2 7/15/2024 California Stormwater Quality Association (CASQA) oBhcrease outreach and comm unication to stormwater community. Karen Cowan
oBpen Sewer Overflow and Stormwater Reuse Municipal Grants (OSG Grant) to
other communities aside from small DACs.
oReconsider transferring Clean Water SRF Emerging Contaminant funding to
Drinking Water SRF and clarify eligibility for stormwater projects to apply for
these funds.
Staff appreciate the comment. DFA has revised the IUP to increase the total available PF for
stormwater projects ($20 M instead of $10 M).
olhcrease stormwater principal forgiveness from the $10 million limit. Application instructions are available online on the State Water Board's website. DFA will
oBrovide application instructions with application instructions for grants, PF, continue to work on improving its website content to better assist applicants. DFA regularly
3 7/15/2024 Los Angeles County Public Works and loans, respectively. updates the Application Status Report that is available online at Nicole Cichy

oBrovide a clear timeline for CWSRF applications.

https://public.waterboards.ca.gov/dfaAppSTAT/

DFA looks forward to continuing conversations on improving application instructions and
funding guidance (such as timelines). Staff will reach out to Los Angeles County Public Works to
further discuss project specific timeline questions.




Commenter

Water Reuse CA and California Association of Sanitation

Summary of Comments

o8upport loan Scenario D.

oRecommend the Board continue working with SRF Advisory Group to
implement SRF Program Review recommendations to execute funding
agreements expeditiously.

oButreach to project proponents to determine which projects are subject to
BABA, not just assign large projects as equivalency.

ORVRFP grant — propose 2 DAC get fully funded and the remainder of split

SWRCB Staff Response to Comments

Staff appreciate the comment. DFA looks forward to continuing working with the SRF Advisory
Group to evaluate and implement process improvements and recommendations to the SRF
Program.

DFA selected equivalency projects based on loan value, whether the project is already receiving
federal funding and subject to BABA requirements, and the MHI of the community. Staff
recognizes that BABA compliance often increases the project cost for applicants. There are also
ongoing conversations with U.S. EPA to get clarification about applicability of other BABA
waivers to SRF and regarding equivalency eligibility. DFA will continue to communicate with
applicants on this topic.

Comment Submitted by:

ofhcrease the loan maximum above $50 million per project.

loan maximum of $50 million will incorporate a greater number of projects for a total loan
amount slightly above the sustainable loan capacity but still within the funding target range to
ensure long-term sustainability. Staff will continue to work closely with the Water Board's
financial advisor and stakekholders to continue to operate the fund in the most prudent and
effective manner to maintain the fund in perpetuity.

4 7/15/2024 i - > : 2 Staff appreciate the comment. The final IUP proposes to fully fund small DACs and offer a Beth Olhasso
Agencies (CASA) between previous and new projects, such that previous projects are awarded an . . N 5 . R .
. -~ © "~ . maximum $3 million to all other projects, on top of previous projects’ existing $5 million
additional $3 million and new projects are awarded $3 million. If any projects ) . . N .
. . ) allocation, per CASA and WateReuse’s recommendation. Staff is also recommending that
drop off the fundable list, the grant funding would be split equally between N ) N L
reviously funded projects projects on the Fundable List requesting WRFP grant must consent to SWB provisions through
p v N P VJ o . o legal consultation and provide all documents requested by DFA by March 31, 2025. Entities
oRecommend discussing criteria for DAC recycled water projects to be eligible to . ) L L )
B unable to meet both deadlines will be ineligible for grant funding in FY24/25 and will be
receive PF under CWSRF and DWSRF. . :
considered in FY25/26.
DAC recycled water projects are eligible for PF. However, due to limited funding availability this
fiscal year, the State Water Board is prioritizing PF for small DAC projects that either address
permit violations or connect previously unsewered areas/regionalize wastewater treatment.
Small DAC recycled water projects would not be prioritized under PF.
R o . Staff appreciate the comment. The final IUP proposes to fully fund small DACs and offer a
oSupports grant scenario A, to evenly split grant to all eligible projects. N (17 . B G N v T I
. " N y maximum $3 million to all other projects, on top of previous projects’ existing $5 million
oBpposes the scenario to only restore funding to previous projects and fund no . , N
. allocation, per CASA and WateReuse’s recommendation.
new projects.
5 7/15/2024 Las Virgenes Municipal Water District (LVMWD; oBequests waiver of Build America Buy America (BABA) requirement. LWMWD's Don Patterson
/15/ g B { ) 4 N P v ( N ) req Based on most recent guidance the State received from U.S. EPA, the applicability of the WIFIA's
Pure Water project, which is in the process of closing a WIFIA loan, has a ) ) N . . .
N " N BABA design-planning waiver to SRF would be made on a case-by-case basis. DFA is working
confirmed BABA waiver from WIFIA that must be honored by the State in ) e 5 . N
5 . ) closely with WIFIA and U.S. EPA to get clarification for projects that have previously received a
consideration of the SRF funding. X
BABA waiver from WIFIA.
Requests the State Board to reinstate the $15 million Water Recycling Funding
" " . Program (WRFP) Grant that was estimated to the CCBRRWA in the 2023-24 Clean
City of Pismo Beach and Central Coast Blue Regional ) N .
6 7/12/2024 Recycled Water Authorit Water State Revolving Fund Intended Use Plan for the Central Coast Blue Project Jorge Garcia
v Y and continue to support the project with additional grant funding and low-
interest financing.
Supports restoring grant to previous projects impacted by FY 23-24 grant
15/202: Fi i I iliti issi i ji i . N P.
7 7/15/2024 San Francisco Public Utilities Commission (SFPUC) reduct;otr;‘. Tfheze p@i?ts have already undergone the review process and can Staff appreciate the comment. The final IUP proposes to fully fund small DACs and offer a Ronald P. Flynn
expend the funds guickdy. maximum $3 million to all other projects, on top of previous projects’ existing $5 million
allocation, per CASA and WateReuse’s recommendation. Case Van Wingerden, Bob McDonald (CVWD)
8 7/15/2024 Carpinteria Valley Water District (CVWD) and Carpinteria |Request the State Water Board restore $15 million in water recycling grant to the
Sanitary District Carpinteria Advanced Purification Project. Michael Damron, Craig Murray (Carpinteria
Sanitary District)
9 7/2/2024 Irvine Ranch Water District (Oral Comment Only) Urge the Board to take water recycling grant scenario B off the table. Christine Compton
Staff appreciates the comment. DFA staff agrees that with the Notice of Violation that the City
submitted on 7/5/24, this project will now qualify as a "corrective" score in the next scoring
" B . - round. The revised score will be reflected in next year's IUP.
oRegarding the Sewer Project Pump Station 2 Improvements and Modernization
(8805-210) - Score the project as “Corrective” instead of “Preventative”, which N - e . . . -
N . . R ) The State Water Board, in coordination with its financial advisor, found that scenario D with a
10 7/15/2024 City of San Diego would give the project a score of 13 instead of 11. Adam Jones




Commenter Summary of Comments SWRCB Staff Response to Comments Comment Submitted by:
Staff appreciate the comment. DFA looks forward to continuing conversations with stakeholders
to implement process improvements and discuss the financial capacity of the CWSRF Program.
ofoncerns with funding capacity ($798 million loan capability is much less than  [In the IUP, each project section (sections IV through VIII) describe how much is expected to be
the $1.47 billion requested) allotted to each program.
oBoncerns with loan agreement processing and disbursement timelines.
1 7/15/2024 Los Angeles County Sanitation Districts oﬂlarify how much is expected to be allocated to each program (loan, water Aplica.tions are scored based on ? preliminary review of the package: After in-dept.h review, staff Andrew J. Hall
recycling, stormwater, SCWW). may discover that supplemental info are needed to move forward with federal environmental
ofVhy applications are originally scored as complete if they still need consultations. Supplemental environmental documents needed are specific to each project (e.g.,
supplemental environmental documents. some projects may require a supplemental bird survey after evaluating environmental impacts,
oBo mention of updates to implement EFC recommendations in the IUP. but this won't apply to every project).
Added updates to discussing and implementing EFC recommendations in Section XIII.C of the
IUP.
oBupports State Board staff’s recommendation of Scenario D
S ti f WRCA's S io D with 't to the WRFP which Id fund
. . osuppor |vevo N cgnarlo WIv respect o. N © WV ch wouldTun Thank for your comment. Staff reviewed the requested technical corrections and made
12 7/15/2024 Eastern Municipal Water District the DAC projects and provide approximately $3 million to previously approved L Joe Mouawad
5 necessary revisions.
and new projects.
oBupports Technical Corrections to Appendix G
Asks the Board to consider factors such as escalating construction costs affecting
. - - existing projects. Staff appreciate the comment. The final IUP proposes a grant cap of $15 million for treatment
Elsinore Valley Municipal Water District (Oral Comment
13 7/2/2024 Only) v P ( Endorses the proposal to transfer Emerging Contaminant funding to DWSRF and  |system or collection system improvement projects and a grant cap of $30 million for septic to Chance Edmondson
i supports raising the funding threshold to $10 million per waste system that sewer projects for Small Disadvantaged community projects.
applied previously.
oBrioritize funding for DACs that received state funded Technical Assistance (TA)
in the past. Staff appreciate the comments. DACs that have received TA in the past should be set up to have
obedicate all PF to small DACs. complete and competitive applications for funding. However, DFA staff don't recommend
ofsk the Board to fund a project through grant or PF funding over $25M if a prioritizing funding projects that received TA over other projects that completed their own
project presents a unique circumstance and good cause. planning work with different funds or via a planning grant.
oBllow the Deputy Director of DFA to retain the discretion to award incentives if
sufficient funding is available. Most of the PF will be directed towards the Small Community Wastewater Program that is
oBund laterals and septic decommissioning on private property for Small DACs. specific for small DACs.
o8mall Community Wastewater Grant Fund of $8 million has remained
Leadership C il, Ce ity Water Centt d Cl hi d decade. Revisit thi to determine the fundii d i j is i i
12 7/15/2024 eaders| ||? ouncil, Community Water Center, and Clean |unchange: oyéra e{:a .e evisit this cap to determine the funding and more DFA may take unique projects to the State Water Board for approval beyond what is listed in the Elana Muroff, Erick Orellana, and Jennifer Clary
Water Action frequently utilize the in-lieu fee. UP.
oBuggest these metrics:
1. Conduct initial application completeness reviews and notify applicants Staff propose restoring the 0% loan consolidation incentives, but not the grant incentive at this
within 21 days. time due to limited funding available.
2. Complete environmental reviews within 3 months of receiving complete
financial information and legal concurrence with agreement conditions. DFA is looking into potentially increasing funds in the SCG Fund and the potential of increasing
3. 50% of complete disbursement requests are fulfilled in less than 30 days; [the amount that can be awarded each year. It should be noted that is would require a Budget
and 100% of completed disbursement requests submitted by DAC or SDAC Act approval and will be considered in the greater fiscal context of CWSRF and it's leveraged
projects will be processed by the Board within 10 days. program.
DFA will consider the metric suggestions and work internally to identify areas of improvement.
oSupport making DACs a priority for grant funding. Staff appreciate the comments and your support.
oBupport allowing DD to approve grant/PF max up to 6 million regardless of
amount per connection. It is currently possible to fund certain emergency wastewater issues per the Cleanup and
15 7/15/2024 Self-Help Enterprises oSupport allowing work on private property to connect to existing Abatement Account Guidelines, which state that "Emergency projects that require immediate Thomas J. Collishaw
infrastructure. action to mitigate a significant threat to the environment or a threat to public health and safety
| ing an Emergency Grant Program, drawing where there has been no viable responsible party (RP) identified, or where the viable RP is
from the cleanup and abatement program. unwilling or unable to adequately respond to the emergency."
16 7/11/2024 Fall River Joint Unfied School District Urges the Board to award funding to the Town of McArthur Sewer Project. Staff appreciate the comment. The final IUP proposes a grant cap of $30 million for septic-to- Greg F. Hawkins
sewer projects. In addition, wastewater projects for small severely disadvantaged communities 8
17 7/15/2024 ot Vel iy S (e Urg?s the Foard to allocate the necessary funds to support the Fall River Valley that‘preve.nt.or reduce groundwater contamination, including septic-to-sewer ;.7ro.Jects., are Bill Rodeski
CSD's septic to sewer program potentially eligible for Groundwater Grant Program (GWGP) grants. GWGP grant limits will be as
ided in Table 3 and Table 4 of the CWSRF IUP, but in addition to th i t
Allocate necessary funding to the Fall River Valley Community Services District provide :inncia alefof?venZsseav;rdeed from othery fuid?:\e Is’l)zrce‘s‘(::ro(:,! heﬂl:;a;w:RmF grantor
18 7/15/2024 Fall River Valley Community Services District septic-to-sewer project. The project has been planned and scoped at a time p s e s s ) Cecil D. Ray
when there were no funding caps or per connection caps.
19 7/15/2024 8ill Johnson Req.uests the State Water Board to quickly and fully fund the Fall River Valley CSD Bill Johnson
project.
Staff appreciate the comment. The final IUP proposes a grant cap of $15 million for treatment
t llecti tem i t jects. Thy i t/PF i ity d
Gl of Whetiand nd Ofvhurs Pl Uy i | RS04 the State Watr B fud ot Wheatianasand opups s onc ((ES0 SR el TRRREE A, e m e B B e
20 7/15/2024 4 grant applications. Requests the full allocation of $25 million for each project for ) s - . Y yearp ) .g . el Rick West (Wheatland), Marc PerraUlt (OPUD)
(OPUD) - Therefore, if a consolidation project serves two seperate small DAC communities, there is
a total of $50 million. N o )
potential to get $15 million per community.




Commenter

Summary of Comments

Believes their application is complete as of 7/1/2024. Requests Board declare the

SWRCB Staff Response

DFA staff are working with the applicant to collect a few remaining application documents and
are currently reviewing the documents that have been received. Because the project is eligible

Comment Submitted by:

Ali Sahabi

21 7/2/2024 Soboba Band of Luiseno Indians (Oral Comment Onl roject eligible for funding and allow partial funding (520 M) for first phase, N . N
72/ ( V) ;37]5 M ngeeded et e P 8 (5 ) P under the SCWW program, it may be added to the Fundable List after the Deputy Director deems
: . the application complete and funding is available.
C ith eliminating i tive f lidation. Th jects take
Central Valley Clean Water Association (Oral Comment oncerns wi ? \minating incentive ovr consolida |on. ése pro)e§ > take years Staff appreciate the comment. Staff propose restoring the 0% loan consolidation incentives, but .
22 7/2/2024 to get community acceptance and design. When funding is not available, people . N L - ) ) Debbie Mackey
Only) N B N N not the grant incentive at this time due to limited funding available.
will not invest in these projects.
Fresno continues to reach out to its communities for its Daleville septic to sewer
23 7/2/2024 City of Fresno (Oral Comment Only) s P Staff appreciate the comment. Bob Gore
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