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On Jamary 29, 1925, a permit was lIssued on Applicztion 3257

allowing the permii;tee to appropriate for powsr purposes, 150 cubic feet

per second from Deer Craek froam January 1lst to December 3lst of each years




The spplicant prorposed the constructioﬁ of & concrate dam 2t the prow

posed point of diversion which was to be 10 feet high, 100 feet long

on the top and 75 feet long on the bottom, the installation of a con-

crete headgate with 2 openings and 10 miles of concrete lined ditch

. and flumss bj means of which the water was to be passed through a power
plant located in 3% of SBY Section 14, Te 25 Wey Re 1 Vo, MeDe Be & Mo

and usad for the generation of 10,227 theoretical housepower for sale 10
mnicipalities, corporations and individualse The water after passing
through the power plant was to be returned to Deer (resk just bslow the -
power house. The sstimated cost of the project was $l,000,00d.00. By the
térms of the permit construction work was t0 begin on or before ilay 1, 1925,
thereafter to be prosacuted with reasonable diligence and to be completsd
on or before Noverbar 1, 1927 and complete bensficial use of the water was ’
to be made on or before lay 1, 1928,

The progress report for the year 1925 filed by the permittee in
this office on 3anuary 7, 1926, stated that permittee was unable to Pro-
ceed with the construction work due to the unwillingness of capital to
expend further money prior to the comclusion of contract with the Paclfic
Gas and Elactric Company for purchase of power to be generated f;nm the ap-
propriated water, whnich contract was expected to be concluded by the coming
summer, that financing was arranged and that permittee was in a position to
procesd with the work upon the signing of the contract. It was stated that
$7,500,00 had beea expended for surveying and engineering.

The progress report for the yeur 1926 filed in this office on

January 6, 1927, stated tnat the dates for completion of comstruction work

-r-



and use of water were uncertaln due to the failure of the permitteé ta
obttaln a contract with the PFaciflec yas and Zlecetric Company,

It therefore appearing to tha Division of Hétér Rights tiat the
permitiee had failed to comply with the terms of tha pernit, in that dnae
diligence.had not vesn exsrcised a'naaring was sot uncn the permit 0 he
held iIn Room 707 worum Building, Jacramento, at 10:30 o'clock AJl. on April
16, 1327. Of this hearing permittes was duly notified, Notices were also
sent to'Mr. P, B. Cross and Zudolf Van Norden as interssiea perties. rFermittee
appearaed at the hearing on his own behalf and iir. 3udolf Van ¥orden appeared
in behalf of ir. Pe B. Cross who has both an approved and & pending application
to approériate from the sams source, Mr. Van Horden stating he had hopes that
the two parties might evantually combine to their mutual advantags.

From the testimony presented at the .hearing i${ appears that, although
the Paciflc Gas and Zlectric Company would be willing to enter into a contract
with anybody who would develop the entire supply of Deer Creek, that Company
was not ready to do so0 at the present time and would not be for a year or two
- and no move has been made By the permittes toward = comprehensive plam for
" devalopment of the entirs stream flow, Neither has permlittee made anj progress
toward a coordinated development with Mr. Cross.

| Ko conatruction work has been done by the permittee, the expenditures
having besn made for proliminary enginearing studies and surveys, and the options
on rights of way which were acquired lapsed about two or threa years ago.

This permittee heretofore held a permit under Application 1381 for
the developmsnt of this same project. The permit wag revoked after two ex-

tonsions of tims for beginning construction had been allowed and more than two



years time had elapsed. This parmit was issued on Hovember 15, 1920

and permittee now more than six years later has made no substantial
progress in the matter.

LIt is the opinion of this office that the permittee has
not mads progress commensurate with the slze of the project and that
therefors the parmit heretofore issued upon Application 3257 shﬁuld be

ravoked.

ORDER
A permit having heretofore been issued in approval of

Application 3057 waich allowed tise within which to commence comstructlon
work and to comple te ths construction work and use tharein proposed, 1t
sppearing that due diligence was not being exercised by the permittes and
that sald pernittee had failed to comply with ﬁha terms and conditions of
the  rmit, a hearing having been held at which permittee was afforded an
opportunity to show cause wlhy tha permi%t should not be revokad for failure
to comply with the terms and conditions of the e rmit and the Division of
* Water Rights now being fully informed in the premises: |

I7 I3 HA%EAY USDERID that said Permit 1938 herstofore 1ssuad

upon Application 3257 be revoked and cancelled upon the records of the

Division of Jater Rights.

Dated at Sacramsnto, this 17th day of May , 1927

(D /ARD EYaA. 2, I ) \3
CHIZF OF DIVISICH o7 WAIIR)IGHTS
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