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An Act to implement the Coordinated Operations Agreement, the Suisun Marsh Preservation
Agreement, and to amend the Small Reclamation Projects Act of 1956, as amended, and for other
purposes.

Be it enacted by the Senate and House of Representatives of the United States
of America in Congress assembled,

TITLE I -- COORDINATED OPERATIONS
PROJECT OPERATION POLICY

SEC. 101. Section 2 of the Act of August 26, 1937 (50 Stat. 850) is amended by --

(a) inserting at the beginning "(a)"; and
(b) inserting the following new subsection:
"(b)(1) Unless the Secretary of the Interior determines that operation of the Central Valley project in
conformity with State water quality standards for the San Francisco Bay/Sacramento-San Joaquin
Delta and Estuary is not consistent with the congressional directives applicable to the project, the
Secretary is authorized and directed to operate the project, in conjunction with the State of California
water project, in conformity with such standards. Should the Secretary of the Interior so determine,
then the Secretary shall promptly request the Attorney General to bring an action in the court of
proper jurisdiction for the purposes of determining the applicability of such standards to the project.
"(2) The Secretary is further directed to operate the Central Valley project, in conjunction with the
State water project, so that water supplied at the intake of the Contra Costa Canal is of a quality
equal to the water quality standards contained in the Water Right Decision 1485 of the State of
California Water Resources Control Board, dated August 16, 1978, except under drought emergency
water conditions pursuant to a declaration by the Governor of California. Nothing in the previous
sentence shall authorize or require the relocation of the Contra Costa Canal intake.".
REIMBURSABLE COSTS

SEC. 102. Section 2 of the Act of August 26, 1937 (50 Stat. 850) is amended by inserting the
following new subsection:’

"(c)(1) The costs associated with providing Central Valley project water supplies for the purpose of
salinity control and for complying with State water quality standards identified in exhibit A of the
'‘Agreement Between the United States of America and the Department of Water Resources of the
State of California for Coordinated Operation of the Central Valley Project and the State Water Project’
dated May 20, 1985, shall be allocated among the project purposes and shall be reimbursed in
accordance with existing Reclamation law and policy. The costs of providing water for salinity control
and for complying with State water quality standards above those standards identified in the previous
sentence shall be nonreimbursabile.
"(2) The Secretary of the Interior is authorized and directed to undertake a cost allocation study of
the Central Valley project, including the provisions of this Act, and to implement such allocations no
later than January 1, 1988.".

COORDINATED OPERATIONS AGREEMENT

Exhibit 19
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SEC. 103. Section 2 of the Act of August 26, 1937 (50 Stat. 850) is amended by inserting the
following new subsection:

"(d) The Secretary of the Interior is authorized and directed to execute and implement the 'Agreement
Between the United States of America and the Department of Water Resources of the State of
California for Coordinated Operation of the Central Valley Project and the State Water Project' dated
May 20, 1985: Provided, That --
"(1) the contract with the State of California referred to in subarticle 10(h)(1) of the agreement
referred to in this subsection for the conveyance and purchase of Central Valley project water shali
become final only after an Act of Congress approving the execution of the contract by the Secretary of
the Interior; and
"(2) the termination provisions of the agreement referred to in this subsection may only be exercised
if the Secretary of the Interior or the State of California submits a report to Congress and sixty
calendar days have elapsed (which sixty days, however, shall not include days on which either the
House of Representatives or the Senate is not in session because of an adjournment of more than
three days to a day certain) from the date on which said report has been submitted to the Speaker of
the House of Representatives and the President of the Senate for reference to the Committee on
Interior and Insular Affairs of the House of Representatives and the Committee on Energy and Natural
Resources of the Senate. The report must outline the reasons for terminating the agreement and, in
the case of the report by the Secretary of the Interior, include the views of the Administrator of the
Environmental Protection Agency and the Governor of the State of California on the Secretary's
decision.".

REFUGE WATER SUPPLY INVESTIGATION

SEC. 104. The Secretary of the Interior shall not contract for the delivery of more than 75 percent of
the firm annual yield of the Central Valley project not currently committed under long-term contracts
until one year after the Secretary has transmitted to the Congress a feasibility report, together with

his recommendations, on the "Refuge Water Supply Investigations, Central Valley Basin, California.".

ADJUSTMENT OF RATES AND ABILITY TO PAY

SEC. 105. The Secretary of the Interior shall include in all new or amended contracts for the delivery
of water from the Central Valley project a provision providing for the automatic adjustment of rates by
the Secretary of the Interior if it is found that the rate in effect may not be adequate to recover the
appropriate share of the existing Federal investment in the project by the year 2030. The contracts
shall also include a provision authorizing the Secretary of the Interior to adjust determinations of
ability to pay every five years.

OPERATION AND MAINTENANCE DEFICITS

SEC. 106. The Secretary of the Interior shall include in each new or amended contract for the delivery
of water from the Central Valley project provisions ensuring that any annual deficit (outstanding or
hereafter arising) incurred by a Central Valley project water contractor in the payment of operation
and maintenance costs of the Central Valley project is repaid by such contractor under the terms of
such new or amended contract, together with interest on any such deficit which arises on or after
October 1, 1985, at a rate equal to the average market yields on outstanding marketable obligations
of the United States with remaining periods to maturity comparable to the applicable reimbursement
period of the project, adjusted to the nearest one-eighth of 1 percent.

TITLE II -- SUISUN MARSH PRESERVATION AGREEMENT
AUTHORITY TO ENTER AGREEMENT

SEC. 201. The Secretary of the Interior is authorized to execute and implement the agreement
between the Department of the Interior, the State of California and the Suisun Resources
Conservation District (dated November 1, 1985).

COST-SHARING PROVISIONS
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